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Cromwell Primary School

Statement of Responsibility
For the year ended 31 December 2019

The Board of Trustees accepts responsibllity for the preparation of the annual financial statements
and the judgements used in these financial statements,

The management (including the principal and others as directed by the Board) accepis responsibility
for establishing and maintaining a system of internal controls designed to provide reasonable
assurance as to the Integrity and rellability of the schaol's financial reporting.

It is the opinion of the Board and management that the annual financial statements for the financial year
ended 31 December 2019 fairly reflect the financial position and operations of the school,

The School's 2019 financial statements are autharised for issue by the Board.

Shane. Thowes Huit\ﬂs\b:\a, | , T%v Rraoles

Full Name of Board Chairperson Full Name of{Princip

,»/ Lvosnmplone

Sigrfature of Board’Chairperson Signaturggi Principal
97/ 5 / 90%60 2l s1a020
Date: Date: '
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Cromwell Primary School

Members of the Board of Trustees

For the year ended 31 December 2019

Name Position How Pasition Gained  Held Untit
Wendy Brooks Principal ex Officlo

Andrew Ede Staff Rep Elscted May 2021

Shane Livingstone Chalrperson Elected May 2021

Brent Stanley Parent Rep Elected May 2019
Karyn Penno Parent Rep Elected May 2019
Logan Miller Parent Rep Co-opted May 2021

Nigel Sharpe Parent Rep Elected May 2021

Kirsten Adams Parent Rep Elected May 2021

David Crossan Parent Rep Elscted May 2021

In Attendance:
Tegan Wilson Board Secretary
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Occupation 1

Teacher

Vineyard Manager
Manager

CEO

Health and Safety Manager
Management Accountant
Travel Agent

Accountant
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Cromwell Primary School

Statement of Comprehensive Revenue and Expense

For the year ended 31 December 2019

Notes
Revenue
Government Grants 2
Locally Raised Flinds 8
Interest Income
Expenses
Locally Raised Funds 3
Learning Resources 4
Administration 5
Finance Costs
Property 6
Depreclation 7

L.oss on Disposal of Property, Plant and Equlpment

Net Surplus / (Deficlt)

Other Comprehensive Revenue and Expenses

Total Comprehensive Revenue and Expense for the Year

The above Statement of Comprehensive Revenue and Expense should be read In conjunction with the

accompanying notes which form part of these financlal statements.

Cromwell Primary School Annual Report and Financial Statements

2019 2018 2018
Budget
Actual {Unaudited) Actual
$ $ $

2,603,121 1,866,809 2,199,463
160,650 779,940 194,611
2.975 500 2,931
2,766,746 2,647,249 2.397 005
93,380 98 500 96,584
1,703,127 1,399,335 1,526,471
104,851 115,550 911477
3,044 - 1,693
662,045 343,658 475,788
74,434 60,000 68,461
- - 1,175
2.640,881 2,017,043 2,261,349
125,865 630,206 135,656
125,865 630,208 135,656
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Cromwell Primary School

Statement of Changes in Net Assets/Equity
For the year ended 31 December 2019

2019 2018 2018
Budget
Actual (Unaudited) Actual
$ $ $
Balance at 1 January 980,484 980,484 793,305
Total comprehensive revenue and expense for the year 125,865 630,206 135,656
Capiltal Gontributlons from the Ministry of Education

Conttibutlon - Furniture and Equipment Grant 11,619 - 51,523
Equity at 31 December 1,117,968 1,610,690 980,484
Retained Earnings 1,117,968 1,610,690 980,484
Equity at 31 December 1,117,968 1,610,680 980,484

The above Statement of Changes in Net Assets/Equity should be read In conjunction with the accompanying notes which

form part of these financial statements.

Cromwell Primary School Annual Report and Financlal Statements




Cromwell Primary School

Statement of Financial Position

As at 31 December 2019

2019 2019 2018
Budget
Notes Actual (Unaudited) Actual
$ $ $
Current Assels
Cash and Gash Equivalents 8 939,718 1,479,889 789,683
Accounts Recelvable 9 142,804 89,713 89,7138
GST Raceivable 5,156 16,863 16,883
Prepayments 9,654 3,507 3,607
Investments 16 67,298 65,054 65,054
Funds owing for Capital Works Projects 16 - 37,185 37,188
1,164,630 1,692,201 1,001,895
Current Liabliltles
Accounts Payable i2 144,300 131,764 131,754
Revenue Recelved in Advance 13 236,958 205,571 205,571
Provision for Cyolical Maintenance 14 10,000 4,500 4,500
Finance Lease Liability - Gurrent Portion 15 19,280 14,576 14,576
Funds held for Capital Works Projects 16 1,304 - -
Funds Held on Behalf of the Community of Learning 17 7,907 (17,789) (17,789)
418,749 338,612 338,612
Wotking Capital Surplus/(Deflcit) 744,881 1,353,589 663,388
Non-current Assets
Property, Plant and Equipment 11 432,401 319,242 879,242
432,401 319,242 379,242
Non-current Liabllities
Provislon for. Cyclical Maintenance 14 30,730 33,709 33,709
Finance Lease Liability i5 28,684 28,432 28,432
59,314 62,141 62,141
Net Assets T 1,717,968 1,610,690 980,484
Equity 1,117,968 1,610,690 080,484

The above Statement of Financial Position should be read in conjunction with the accompanying notes which

form patt of these financlal statements.

Cromwell Primary School Annual Report and Financlal Statements
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Cromwell Primary School

Statement of Cash Flows
For the year ended 31 December 2019

2019 2019 2018
Budget :
Note Actual (Unaudited) Actual ’
$ $ $
Cash flows from Operating Activities
Government Grants 538,609 452,151 493,227
Locally Ralsed Funds 186,868 779,940 199,847
Goods and Services Tax {net) 11,697 - (12,499)
Payments to Employees (258,302) (221,300) (242,273)
Payments to Suppliers (277,365) (816,085) (210,615)
Cyclical Maintenance payments In the Year (2,309) (5,000) (6,000)
Interest Received 3,058 500 2,868
Net cash from / (to) the Operating Activities 202,256 690,206 224,555
Cash flows from Investing Activitles
Purchase of PPE (and Intanglbles) (111,047) - {106,839)
Purchase of Investments (2,244) - (2,146)
Net cash from the Investing Activities (113,291) - (108,985)
Cash flows from Financlng Actlvities
Furnlture and Equipment Grant 11,619 - 51,523
Finance Lease Payments (14,734) - (2,581)
Funds Administered on Behalf of Third Parties 25,696 - (17,789)
Funds held for Capiltal Works Projects 38,489 - 191,606
Net cash from Financing Actlvitiss 61,070 - 222,759
Net increase/(decrease) in cash and cash equivalents 150,035 690,206 338,329
Gash and cash equivalents at the beginning of the year 8 789,683 789,683 451,354
Cash and cash equivalents at the end of the year 8 939,718 1,479,889 789,683

The statement of cash flows records only those cash flows directly within the control of the School. This means centrally
funded teachers' salaries and the use of land and bulldings grant and expense have been omitted.

The above Cash Flow Statement should be read In conjunction with the accompanying notes which form part of these
financlal statements,

Gromwell Primary School Annual Report and Financlal Statements




Cromwell Primary School

Notes to the Financial Statemenis

1. Statement of Accounting Policies
For the year ended 31 December 2019

1.1. Reporting Entity
Gromwell Primary School (the School) is a Grown entity as speclfied In the Grown Entities Act 2004 and a school as described
In the Education Act 1989. The Board of Trustess {the Board) Is of the view that the Schoolls a public benefit entity for

financial reporiing purposes,

1.2. Basls of Preparation

Reporting Petlod

The financlal reports have been prepared for the perlod 1 January 2019 lo 31 December 2019 and In accordance
with the requirements of the Public Finance Act 1980,

Basls of Preparation
The flnanclal statements have baen prepared on a golng concern basis, and the accounting policies have been consistently
applied throughout the perlod.

Flnanclal Reporting Standards Applled

The Education Act 1989 requlres the School, as a Crown entily, to prepare financlal statements In accordance with generally .
accepted accounting practice. Tha financlal statemants have been prepared in accordance with generally accepted accounting
practice In New Zealand, applying Public Sector Public Beneflt Entlty (PBE) Standards Reduced Disclosure Reglime as
appropriate to public benefit entities that quallfy for Tier 2 reporiing. The schoal Is considerad a Public Benefit Entity as It
mests the criterla speclfied as *having a primary oblective to provide goods and/or services for community or soclal benefit and
whare any equity has heen provided with a view to supporting that primary objective rather than for financlal return to aquity
holders”,

Standard early adopted

In line with the Financlal Statements of the Government, the School has elected 1o eatly adopt PBE IFRS 8 Flnariclal
Instruments. PBE IFRS 8 replaces PBE IPSAS 29 Financlal Instruments: Recognition and Measurement. Information
about the adoptlon of PBE IFRS 9 Is provided in Note 27.

PBE Accounting Standards Reduced Disclosure Regime
The School qualifies for Tler 2 as the school Is not publicly accountabls and Is not considered large as It falls below the
axpenditure threshold of $30 milllon per year. All relevant reduced disclosure concesslons have been taken.

Measurement HBase
The financlal statemants are prepared on the historical cost basis unless otherwise noted in a speclfic accounting policy.

Presentation Currency
These financial statements are presented in New Zealand dollars, rounded fo the nearest dollar,

Speciflc Accounting Pollcles
The accounting polictes used in the preparation of these financial statements are set out below.

Critlcal Accounting Estimates And Assumptlons

The preparation of financlal statements raquires management to make judgements, eslimates and assumptions that affect the
application of accounting policles and the reporied amounts of assets, llabilities, revenue and expenses, Actual results may
difter from thess estimates.

Estimates and underlying assumptlons are reviewed on an ongoing basls. Revislons to accounting estimates are recoghised In
the period In which the estimate Is revised and In any future periods affected.

Useful lives of property, plant and equipment

The School revisws the estimated useful lives of property, plant and equlpment at the end of each reporting date, The School
belleves that the estimated useful lives of the property, plant and equipment as disclosed In the Significant Accounting Policies
are appropriate to the nature of the property, plant and equipment at reporting date. Property, plant

and squipment Is disclosed at note 11,

Cromwell Primary Schoo! Annual Report and Financlal Statements
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Cyclical Maintenance

A schaol recognises its obligation to malintain the Ministry's bulldings In a good state of repalr as a provision for cyclical
malntenance, This provislon relates malnly to the palnting of the school buildings. The estimate Is based on the school's fong
term maintenance plan which Is prepared as part of Its 10 Year Properly Planning process. During the year, the Board
assesses the reasonableness of its 10 Year Properly Plan on which the provision Is based. Cyclical malntenance Is
disclosed at note 14.

Critical Judgements In applylng accounting policles
Management has exercised the following crltical judgements In applying accounting policies:

Classification of leases }
Determining whether a lease Is a finance lease or an operating lease requires judgement as to whether the lease transfers
substantially all the risks and rewards of ownarship to the school. Judgement is required on various aspects that include, but
are not limited to, tha fair value of the leased asset, the economic life of the leased asset, whather or not to include renswal
options In the leass term, and determining an appropriate discount rate to calculate the present value of the minimum lease
payments. Glasslfication as a finance lease means the asset Is recognised in the statement of financlal position as property, |
plant, and equipment, whereas for an operating lease no such asset is recognised, !

Recognition of grants

The Schooal raviews the grants monles recelved at the end of each reporiing period and whethar any require a provislon to
carryforward amounts unspent. The School believes all grants recelved have been appropriately recognised as a liabillty If
required. Government grants are disclosed at note 2.

1.3. Revenue Recognition

Government Grants
The school recelves funding from the Ministry of Educatlon. The followlng are the main types of funding that the School

recelves;

Operational grants are recorded as revenue when the School has the rights to the funding, which Is in the year that the funding
Is recelved,

Teachers salarles grants are recorded as revenue when the School has the rights to the funding in the salary period they relate
ta. The grants are not recslved In cash by the School and are pald directly to teachers by the Ministry of Education.

Use of land and bulldings grants are recorded as revenuse in the perlod the School uses the land and bulldings. These are not
recelved In cash by the School as thay equate to the deemed expense for using the land and bulldings which are owned by the
Crown.

Other Grants

Other grants are racorded as revenue when the School has the rights to the funding, unless there are unfulfilied conditions
attached to the grant, in which case the amount relating to the unfulfiiled conditions Is recognised as a liability and released to
ravenue as the conditions are fulfilled.

Donatlons, Gifts and Bequests
Donations, gifts and bequests are recorded as revenue when thelr receipt is formally acknowledged by the School,

Interest Revenue
Interest Revenue earned on cash and cash equivalents and Investments Is recorded as revenue In the perlod It Is earned.

1.4. Use of Land and Bulldings Expense

The properly from which the School operates Is owned by the Grown and managed by the Ministry of Education on behalf of
the CGrown, The School's use of the land and bulldings as occupant Is based on a property occupancy document as gazetted
by the Ministry, The expense Is based on an assumed market rental yleld on the value of land and bulldings as used for rating
purposes. This is a non-cash expense that Is offset by a non-cash grant from the Minlstry,

1.5, Operating Lease Payments
Payments made under operating leases are racognised in the Statement of Comprehensive Revenue and Expense on a

straight line basls over the term of the lease.
1.6. Finance Lease Payments

Finance lease payments are apportioned batween the finance charge and the reduction of the outstanding llability. The finance
charge Is allocated to each period during the lease term on an effective Interest basis,

Gromwell Primary School Annual Report and Financlal Statements
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1.7. Cash and Cash Equlvalents
Cash and cash equivalenis Includs cash on hand, bank balances, deposits held at call with banks, and other short term highly
liquid Investments with orlginal maturitles of 90 days or less, and bank overdrafts. The carrying amount of cash and cash

aquivalents represent falr value,

1.8, Accounts Recelvable
Short-term recelvables are racorded at the amotint dus, less an allowance for credit losses, The school applies the simplified
expected credit loss modl of recognising lifetime expected credit losses for recelvables. In measuring expected oredit losses,
short-term recelvables have bean assessed on a collective basls as they possess shared credit risk characterlstics. They have
besn groupsd based on the days past due, Short-term recelvables are written off when there is no reasonable expactation of
racovery. Indicators that there Is no reasonable expectation of recovery Include the debtor being In liquidation.

Prior Year Policy
Accounts Recelvable represents items that the School has Isstied Invoices for or accrued for, but has not recelved payment for
at year end. Recelvables are Initially recorded at falr value and subsequently recorded at the amount the School realistically
expects to recelve. A recelvable Is considered uncollectable where there s objactive evidence the School will not be able to
collect all amounts dus. The amount that Is uncollactable (the provision for uncollectibility) is the difference betwaen the
amount dus and the present value of the amounts expected to be collected.

1.9, Investments

Bank term deposits are Initially measured at the amount Invested, Interest Is subsequently accrued and added to the
Investment balance A loss allowance for expected cradit losses Is recognised if the estimated loss allowance Is not trivial.
Prior Year Policy

Bank term deposits for parlods exceeding 90 days are classified as investments and are Initlally measured at the amount
Invested, Interest Is subsequently accrued and added to the Investment balance. After Initlal recognition bank term deposita
are measurad at amortised cost using the effective Interast method less impalrment,

Invesimenis that are shares are categorlsed as “avallable for sale” for accounting purposes In accordance with financlal
reporting standards. Share Investments ara racognised inltlally by the School at falr value plus transactlon costs, At balance
date the School has assessad whether there is any svidance that an Investment s Impaired. Any impairment, gains or losses
are recagnised in the Statement of Comprehensive Revenue and Expense.

Adfter Initlal recognition any Investmants categorised as avallable for sale are measured at thelr falr value without any deduction
for transaction costs the school may Incur on sale or other disposal,

The School has met the requlremants of Schedule 6 para 28 of the Education Act 1989 In relation to the acquilsition of
Investment secuiitles,

1.10. Property, Plant and Equlpment
Land and bulldings ownad by the Crown are excluded from these financlal statements, The Board's use of the land and
buildings as ‘occupant’ is based on a property accupancy document.

Improvements to bulldings owned by the Crown are recorded at cost, less accumulated depreciation and impalrmant losses.

Proparty, plant and equipment are recorded at cost ar, In the case of donated assets, fair value ai the date of receipt, less
accumulated depreclation and impairment losses. Cost or falr value as the case may be, Includes those costs that relate
directly to bringing the asset to the location where It will be used and making sure It Is in the appropriate condition for Its
Intended use.

Propetly, plant and equlpment acquired with individual values under $500 are not capltalised, they are recognised as an
expanse in the Statement of Comprehensive Revenue and Expense.

Galns and losses on disposals (.e. sold or glven away) are determined by comparing the proceeds recelved with the carrying
amounts (i.e. the book value). The galn or loss arlsing from the disposal of an ltem of property, plant and equipment Is
recognised In the Statement of Comprahensive Revenue and Expense,

Finance Leases

A finance lease transfers to the lesses substantlally all the risks and rewards incidental ta ownership of an asset, whether or
nottitls Is eventually transferred. At the start of the leasae term, finiance leases are recognlsed as assels and liabllities In the
statement of financlal posltion at the lower of the falr value of the leased asset or the present value of the minimum lease
payments; The finance charge Is charged to the surplus or deflclt over the lease perlod so as to produce a constant perlodic
rata of Interest on the remalning balance of the llablilty. The amount recognised as an asset Is depreclated over Its useful life. If
there Is no reasonable certainty whether the school wiil obtain ownership at the end of the lease term, the asset is fully
depreciated over the shorter of the lease term and its usetful life.

Cromwell Primary School Annual Report and Financlal Statements
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Depreciation

Propetty, plant and equipment except for library resources are depreclated aver thelr estimated usefui lives on a stralght line
basis. Library resources are depreclated on a diminlshing value basis. Dapreciation of all assets Is reported in the Statement
of Comprehensive Revenue and Expansa.

The estimated useful lives of the assets are:

Building Improvements 10-40 years

Furniture and equipment 5-15 years

Information and communlcation technology 4-5 years !
- Motor vehicles 5 years

Leased assets held under a Flnance Lease 3-4 years

Library resources 12,5% Diminlshing value

1.11, Impalrment of property, plant and equipment and Intangible assets
The school does not hold any cash generating assets, Assets are consldered cash generating where their primary objective Is
to generate a commetcial return,

Non cash generating assels

Property, plant, and equipment and Intangible assets held at cost that have a finite usefu! life are reviewed for impairment
whenever events or changes In clrcumstances Indicate that the carrying amount may not be recoverable. An impalrment loss Is
recognised for the amount by which the asset's carrying amount exceeds its recoverable service amount, The recoverable
service amount Is the higher of an asset's falr value less costs to sell and value in use.

Value In use Is determined using an approach based on either a depreclated replacement cost approach, restoration cost
approach, or a service units approach. The most approprlate approach used to measure value in use depends on the nature of
the impalrment and availabllity of information,

If an asset's carrylng amaunt exceads its recoverable service amount, the asset Is regarded as Impalred and the carrying
amount Is written down to the recoverable amount. The total impalrment loss is recognised In the surplus or deficit,

The reversal of an impairment loss is recognised in the surplus or deficlt,

1.12. Accounts Payable

Accounts Payable represents liabilities for goods and services provided to the Schoot prior to the end of the financial year
which are unpald. Accounts Payable are recorded at the amount of cash required to settle those liabilitles, The amounts are
unsecured and are usually pald within 30 days of recognition.

1,13. Employment Entitlements

Short-term employee entitlements

Employes benefits that are due to be settled within 12 months after the end of the periad In which the employee

renders the related service are measured based on accrued entitlements at current ratas of pay.

These Include salaries and wages accrued up to balance date, annual leave earned to but not yet taken at balance date,

Long-term employee entitlements

Employee benefits that are due to ba settled beyond 12 months after the end of the period in which the employee renders the
related service, such as long service leave and retirement gratulties, have been calculated on an actuarial basis. The
calculations are based on:

+ likely future entitlements accrulng to staff, based on years of service, years to entitlement, the likelihood that staff will reach
the polnt of entitlement, and contractual entitlement information; and

» the present value of the estimated future cash flows

1.14. Revenue Received Ih Advance

Revanue recelved In advance relates to fees recelved from students and grants recelved where there are unfulfilied
obligations for the School to provide services in the future. The fees are recorded as revenue as the obligations are fulfilled
and the fees earned.

1.15. Funds Held in Trust

Funds are held In trust where they have been recelved by the School for a spacified purpose, or are belng held an behalf of a
third party and these fransactions are not recorded In the Statement of Revanue and Expensa. The School holds sufficlent
funds to enable the funds to be usad for thelr intended purpose at any time.

Cromwall Primary School Annual Report and Flnanclal Statements
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1.16, Shared Funds
Shared Funds ate held on behalf of a cluster of partiolpating schools as agreed wiih the Ministry of Education, The cluster of
schools operate activitles outslde of school control, These amounts are not recorded In the Statement of Comprehensive
Revenus and Expanse. Tha School holds sufficlant funds to enable the funds to be tsed for thelt Intended purposa,

1.17. Provision for Cyclical Maintenance
The property from which the Schoo! opsrates Is awnad hy the Crown, and Is vested In the Ministry. The Ministry has gazetted

a property ocoupancy document that sets out the Board's property maintenance responsibliities. The Board Is responsible tor
maintalning the land, bulldings and other facllities on the School site In a state of good order and repalr.

Cyclical malntenance, which Invoives painting the Interlor and exterlor of the School, makes up the most signlficant part of the
Board's responsibliiles outside day-to-day malntenance. The provision for cyslical maintenance represents the obligation the
Board has to the Minlstry and Is based on the Board's ten year property plan {10YPP).

1,18, Financlal Assets and Liabilitles

The Schoal's financlal assets comprise oash and cash aquivalents, accounts recelvable, and investments, All of these
financlal assets, except for Investments that are shares, are categorised as “loans and receivables” for accounting purposes In
accordance with finangial reporting standards,

Investments that are shates are categorised as “avallable for sale” for accounting purposes In accordancs with flnanclal
reporiing standards.

The School's financlal liabllitles comprise accounts payable, and finance lease llablilty. All of these financial liabllities are
categorised as “fInancial liabilites measured at amortised cost” for accounting purposes in accordance with flnanclal reporting
standards,

1.19. Goods and Services Tax (GST)
The flnancial statements have been preparad on a GST excluslve basls, with the exception of accounts racelvable and
accolints payable which are stated as GST Inclusive.

The net amount of GST pald to, or recelved from, the IRD; Including the GST relating to investing and financing activities, Is
classified as a net operating cash flow In the statements of cash flows.

Commitments and contingencies are disclosed exclusive of GST.

1,20. Budget Figures
The budgst figures are extracted from the School budget that was approved by the Board at the start of the year.

1.21. Services recelved In-kind
From time to tima the School recelves services in-kind, Including the time of volunteers, The School has elected not to
recognise services raceivad in kind in the Statement of Comprehensive Revenus and Expanse.

Cromwell Primary School Annual Report and Financlal Statements
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2. Government Grants

Operatlonal grants

Teachers' salatles grants

Use of Land and Bulldings grants

Resource teachers learning and behaviour grants
Other MoE Grants

3. Locally Ralsed Funds

Local funds ralsed within the School's community are made up of;

Revenue
Donatlons
Bequests & Grants
Other revenue
Trading
Activitles

Expenses
Activitles
Transport (local)
Other Expenses

Surplus for the year Locally raised funds

4. Learning Resources

Currleular

Information and communicatlon tachnology
Employss benefits - salarles

Staft development

5. Administration

Audit Fee

Board of Trustees Fees

Board of Trustees Expenses

Communication

Consumables

Other

Employee Beneflts - Salarles

Insurance

Service Providers, Contractors and Consultancy

Cromwell Primary School Annual Report and Financlal Statements

2019 2019 2018
Budget
Actual {Unaudited) Actual
$ $ $
486,315 430,375 437,820
1,529,293 1,200,000 1,348,047
535,219 214,658 357,189
3,020 2,000 2,320
49,274 19,776 53,087
2,603,121 1,866,809 2,199,463
2019 2018 2018
Budget
Actual (Unaudited) Actual
$ $ $
31,940 165,000 34,844
16,188 502,040 50,027
6,547 1,000 1,314
3410 4,400 3,700
102,565 107,500 104,726
160,650 779,940 194,611
84,058 91,500 87,966
- - 8,618
9,322 7,000 -
93,380 98,500 96,584
67,270 681,440 98,027
2019 2019 2018
Budget
Actual (Unaudited) Actual
$ $ $
44,692 60,136 40,641
15,756 23,000 6,292
1,625,551 1,285,500 1,462,403
17,128 30,700 17,185
1,703,127 1,399,385 1,626,471
2019 2019 2018
Budget
Actual {Unaudited) Actual
$ $ $
3,360 3,000 3,218
3,075 2,500 2,626
6,621 7,000 2,246
2,344 3,000 2,633
13,148 19,600 9,309
133 150 138
69,628 70,800 63,312
4,262 6,500 5,460
2,280 3,000 2,235
104,851 115,550 91,177




6. Property

Caretaking and Cleaning Consumables

Cycllcal Maintenanca Provision
Grounds

Heal, Light and Water

Rates

Repalrs and Maintenance

Use of Land and Buildings
Employse Bensflis - Salarles

2019 2019 2018
Budget
Actual {Unaudited) Actual

3 $ $
9,009 8,500 8,979
4.830 5,000 10,459
5,832 8,000 4,106
20,749 30,000 23,862
1,900 2,500 1,871
8,795 10,000 1,423
535,219 214,658 357,189
75,711 65,000 67,899

B62,045 845,858 475788

The use of land and bulldings figurs represents 8% of the school’s lotal property value, Praperly values are established as part
of the natlon-wide revaluatlon exerclse that Is conducted every 30 June for the Ministry of Education’s year-end reporting

purposes,

7. Depreclation of Property, Plant and Equipment

Bullding Improvements

Furniture and Equipment

Information and Gommunication Technology
Leased Assets

Library Resources

8. Gash and Cash Equlvalents

Gash on Hand
Bank Current Account
Bank Call Account

Net cash and cash squlvalents and bank overdraft for Gash Flow Statement

2019 2018 2018
Budget
Actual {Unaudited) Actual
$ $ $
5,447 3,000 6,023
19,223 15,000 26,979
21,790 ,000 2,668
25,694 20,000 30,185
2,280 2,000 2,606
74,434 60,000 68,461
2019 2019 2018
Budget
Actual (Unaudited) Actual
$ $ $
150 - 150
429276 1,479,889 279,667
510,292 = 509,866
939!71 8 1 !479!889 7893683

The carrying value of short-term deposits with maturlty dates of 90 days ar less approximates their fair value.

Of the $939,718 Cash and Gash Equivalents, $1,304 is held by the School on |
are required to be spent in 2020 on Crown owned school buildings under the S

behalf of the Minlstry of Education. These funds
chool's Fiva Year Propatty Plan.

Of the $939,718 Cash and Cash Equivalents, $7,907 Is held by the School on behalf of the Gommunily of Learning cluster. See
note 17 for detalls of how the funding received for tha cluster has besn spent In the year,
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9. Accounts Recelvable

2019 2019 2018
Budget
Actual {Unaudited) Actual
$ $ $
Recelvables 6,499 1,330 1,330
Interest Recelvable 1,417 1,500 1,600
Barking Staffing Underuse 18,699 - -
Teacher Salarles Grant Recelvable 116,189 86,883 86,883
142,804 89,713 89,713
Recelvables from Exchange Transactlons 7,916 2,830 2,830
Receivables from Non-Exchange Transactions 134,888 86,883 86,883
142,804 89,713 89,713
10. Investments
The School's Investment activities are classified as follows:
2019 2019 2018
Budget
Actual {Unaudited) Actual
Current Asset $ $ $
Short-term Bank Deposits 67,298 65,054 65,054
Total Investments 67,298 65,054 65,054
11. Propetly, Plant and Equipment
Openling
Balance (NBV) Additions  Disposals  Impairment  Depreclation  Total (NBV)
2019 $ $ $ $ $ $
Building Improvements 126,522 - - ~ (5,447) 121,075
Furniture and Equipment 77,143 60,084 - - (19,223) 118,004
Information and Communication 81,476 4,997 - - (21,790) 64,682
Leased Assels 87,730 25,327 - - (25,694) 37,363
Library Resources 18,243 - - - (2,280) 15,963
Work In Progress 38,129 75,314 (38,129) - - 75,314
Balance at 31 December 2019 379,242 165,722 (38,129) - (74.434) 432,401
Cost or Accumulated Net Book
Valuation Depreclation Value
2019 $ $ $
Building Improvements 255,964 (134,889) 121,075
Furniture and Equipment 408,788 (290,784) 118,004
Information and Communication 178,521 (113,839) 64,682
Leased Assets 79,616 (42,253) 37,363
Library Resources 68,930 (62,967) 15,963
Work in Progress 75,314 - 75,314
Balance at 31 December 2019 1,067,133 (634,732) 432,401

The net carrying value of equipment held under a finance lease Is $37,363 (2018: $37,730)
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Opening

Balance (NBV) Addllions = Disposals:  Impairment. . Deprecialion  Total (NBV)
2018 $ $ $ $ $ $
Bullding Improvements 182,281 264 - - (6,023) 126,522
Furniture and Equipment 87,543 16,579 - - {26,979) 77,143
Information and Communication 35,198 48,945 - - (2,668) 81,475
Leased Assets 24,414 43,501 = - (30,185) 37,730
Library Resources 20,693 156 - < (2,608) 18,243
Work in Progress 21,885 16,244 - - - 38,129
Balance at 31 December 2018 322,014 125,689 = B 568,461 ) 379!242

Costor Accumulated Net Book
Valuation  Depreclation Value

2018 $ $ 3
Bullding Improvements 255,964 (129,442) 126,522
Furniture and Equipment 348,705 (271,562} 77,143
Information and Communication 173,624 (92,049) 81,475
Leased Assets 63,070 (25,340) 37,730
Library Resotirces 68,930 (50,687) 18,243
Work in Progress 38,129 38,129

Balance at 31 Degember 2018

12. Accounts Payable

948,322 (569,080 379282

e L L L G G A PSS e JEROOR R I AR I

2019 2019 2018
Budget
Actual (Unaudited) Actual
3 3 $
Operating creditors 12,972 29,656 29,6586
Accruals 3,864 5,934 . 5,934
Empioyee Entitlemants - salarles 116,189 86,883 86,883
Employee Entltlements - leave accrual 11,275 9,281 9,281
‘ 144,300 131,764 181,754
Payables for Exchangs Transactions 144,300 131,764 181,764
144,300 131,754 131,754
The carrying valus of payables approximates thelr fair value,
13. Revenue Recelved in Advance
2019 2019 2018
Budget
Actual {Unaudited) Actual
$ $ §
Other 236,858 205,671 205,571
236,958 205,571 205,671
14. Provision for Cyclical Maintenance
2019 2018 2018
Budget
Actual (Unaudited) Actual
$ 3 §
Provision at the Start of the Year 38,209 38,209 33,750
Increase/ (decrease) to the Provision Duting the Year 4,830 - 10,459
Use of the Provislon During the Year (2,309) - {6,000}
Provision at the End of the Year 40,730 38,209 38.20__2:
Cyclical Maintenance - Gurrent 10,000 4,500 4,500
Cydlical Malntenance - Term 30,730 33,708 33,709
40,730 38,208 38,200
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15. Finance Lease Liabllity

The School has entered into a number of finance lease agreements for computers and other ICT equipment. Minimum lease

paymenis payable:

2018 2019 2018
Budget
Actual (Unaudited) Actual
$ $ $
No Later than One Year 21,427 15,126 15,126
Later than One Year and no Later than Five Years 29,594 28,535 28,535
51,021 43,661 43,661

16. Funds Held for Capltal Works

During the year the School received and applied funding from the Minlstry of Education for the following capital works projects:

Opening  Recelpts BOT Closing
2019 Balances from MoE Payments  Contribution Balances
$ $ $ $
Toilet Block (Stage 1) Completed (37,185) - - 37,185 -
Heating Upgrade In Progress - 169,432 168,128 - 1,304
Totals (87,185) 169,432 168,128 37,185 1,304
Represented by:
Funds Held on Behalf of the Ministry of Education 1,304
1,304
Opening  Receipts BOT Closling
2018 Balances fromMoE Payments  Contribution Balances
$ $ $ $
Tollet Block (Stage 1) In Progress (38,050) 865 - - (37,185)
Roll Growth Classrooms Completed (190,741} 236,452 45711 - -
Totals (228,791) 287,317 45,711 - (87,185)
17. Funds Held on Behalf of the Community of Learning Cluster
Cromwell Primary School Is the lead school and holds funds on behalf of the Community of Learning cluster.
2018 2019 2018
Budget
Actual (Unaudited) Actual
$ $
Funds Held at Beginning of the Year (17,789) (17,789) -
Funds Recelved from Cluster Members 76,274 - 60,5687
Funds Spent on Behalf of the Cluster (50,578) - 78,376)
Funds Held at Year End 7,907 (17,789) 17,789)

These assets and Habllities form part of the school's assets and liabliities and are presented on the school's statement of

financial position.
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18. Related Party Transacllons

The School is a controlled entity of the Grown, and the Grown provides the major souirce of revenute to the school. The school
enters Into transactions with other entitles also controlled by the Crown, such as governmant dapatiments, state-owned
enterprises and other Grown entlties. Transactions with these entities are not disclosed as they ocour on terms and conditions
no more or less favourable than those that It Is reasonable to expect the school would have adopted If dealing with thal entity at

arm's length,

Relaled party disclosures have not bean made for transactions with related pariles thal are within a normal supplier or
client/reciplent relationship on terms and condition no more or less favourable than those that it is reasonabla o expact the
school would have adopted in dealing with the parly at arm’s length In the same clrcumstances. Furthar, transactions with other
government agencles (for example, Government deparimants and Crown entities) are not disclosed as relatad party transactions
when they ate consistent with the normal operating arrangements between government agencles and underiaken on the normal
terms and condiltions for such transactions,

19. Remuneration

Key management parsonnel compensaiion
Key management personnal of the Schaol Include all trustees of the Baard, Principal, and Deputy Princlpal.

2018 2018
Actual Actual
$ $

Board Members

Remuneration 3,075 2,628
Full-time squivalent members 0.14 0.14
Loadership Team

Remuneration 506,805 426,389
FullMime equlvalent members 5.00 4.00
Total key management personnel remuneration 509,880 429,015
Total full-time squivalent personnel 5.14 414

The full ime equivalent for Board members has been determined based on aitendance at Board meetings, Committea mastings
and for other obligations of the Board, such as stand downs and suspenslons, plus the estimated time for Board members fo
prepara for meetings.

Principal
The total value of remuneration paid or payable to the Principal was In the following bands:
2018 2018
Actual Aclual
Salaries and Other Short-term Employee Benefils: $000 $000
Salary and Other Payments 160-170 160 - 170
Benefits and Other Emoluments 3-4 3-4
Termination Beneflts 0-0 0-0
Other Employees
Tha number of other employees with remuneration graater than $100,000 was In the followlng bands:
Remuneration 2019 2018
$000 FTE Number FTE Number
100 -110 - -
110-120 ~ -
120-130 - =

The disclosure for 'Other Employses' does not include remuneration of the Princlpal,
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20. Compensation and Other Benefits Upon Leaving

The total value of compensation or other benefits pald or payable to persons who ceased to be trustees, committee member, or
employaes during the financlal year in relation to that cessation and number of persons to whom all or part of that total was
payable was as follows:

2019 2018
Actual Actual

Total $ - 8 -
Number of Peaple - -

21. Contingencles

There are no contingent liabllities (except as noted below) and no contingent assets as at 31 December 2019 (Contingent
liablilities and assets at 31 December 2018: nll).

Holidays Act Compllance — schools payroll

The Ministry of Education performs payroll processing and payments on behalf of school boards of trustees, through payroll
service provider Education Payrol} Limited.

The Ministry has commenced a review of the schools sactor payroll to ensure compliance with the Holidays Act 2003, The Initial
phase of this review has Identlfied areas of non-compliance. The Ministry has recognised an estimated provislon based on the
analysis of sampls data, which may not be wholly representative of the total dataset for Teacher and Support Staff Entitlements.
A more accurate estimate will be possible after further analysis of non-compliance has baen completed, and this work Is ongolng.
Final calculations and potentlal impact on any specific Individual will not be known until further detailed analysls has been
completed

To the extent that any obligation cannot reasonably be quantified at 31 December 2019, a contingent liabllity for the school may
exist,

22. Commitments

(a) Capital Commitments

As at 31 December 2019 the Board has not entered into any contract agreements for capital works.

(Capital commitments at 31 December 2018: Muliti-purpose Hall)

The Board committed to bulld a multl-purpose hall on the school grounds for school and community use, Total project cost is
$1,293,000 and Is to ba jointly funded by the Ministry of Education ($200K), community grant funding ($500K ralsed to date) and
the Board of Trustees. Work commenced on Stage 1 of the project in 2018.

(b) Operating Commitments

As at 31 December 2019 the Board has not entered Into any operating contracts:

23. Managing Capltal

The School's capltal is its equity and comprises capltal contributions from the Ministry of Education for properly, plant and
equipment and accumulated surpluses and deflcits, The School does not actively manage capital but attempts to ensure that

Income exceads spending In most years, Although deficlis can arlse as planned In particular years, they are offset by planned
surpluses in previous years or ensuing years.
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24. Financlal Instruments
The carrying amount of financial assets and liabllities In each of the financlal Instrument categorles are as follows:

Financlal assets measured at amortised cost

2019 2019 2018
Budget
Actual {Unaudited) Actual
$ § $

Gash and Cash Equivalents 939,718 1,479,889 789,683
Recslvables 142,804 89,713 88,718
Investments - Term Deposits 67,208 65,054 65,054
Total Financlal assets measured at amortised cost 1,148,820 1,634,656 944 450
Financial liabilities measured at amortlsed cost

Payables 144,300 131,754 181,754
Finance Leases 47,864 43,008 43,008
Total Financlal llabilities measured at amortised Cost 182,164 174,762 174,762

25, Events After Balance Date
Impact from COVID~19
On March 11, 2020, the World Health Organisation declarad the outbraak of GOVID-19 {a novel Goronavirus) a pandemic. Two

weeks later, on 28 March, New Zealand increased lis' COVID-19 alert level to level 4 and a nationwide lockdown commenced.
As parl of this lockdown all schools were closed. Stibsequently all schools and kura reopsned on the 18th of May 2020,

At the date of issuing the flnanclal statements, the school has baen able to absorb the malorlty of the Impact from the nationwide
lockdown as it was declded to start the annual Easter School holidays early. In the periods tha school Is open for tulllon, the
school has switched to alternative methods of delivering the cutriculum, so students can learn remotely.

At this time the {ull financlal Impact of the COVID-19 pandemic is not able to be determined, but It is not expected to be
significant to the school. The school will continue to receive funding from the Minisiry of Education, even while closed.

26. Comparatlves

There have been a number of prior perlod comparatives which have been reclassified to make disclosure consistent with the
current year,

27. Adoption of PBE IFRS 9 Financial Instruments

In accordance with the transltional provislons of PBE IFRS 9, the school has elected not to restats the Information for previous
years to comply with PBE IFRS 9. Adjustmenits arising from the adoption of PBE IFRS 9 are racognised In opening squity at 1
January 20189, Accounting pollicies have been updated to comply with PBE IFRS 9. The maln updates are:

Note 9 Receivablas: This policy has been updated to reflact that the Impairment of short-term receivables Is now determined by
applying an expected credit loss model,

Note 10 Investments:
Term deposits: This policy has been updated fo explain that a loss allowance for expecied credit losses s recognised only if the
estimated loss allowancs Is not trivial,

Upon transition to PBE IFRSY there wers no materlal adjustments to these financial statements.
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Deloitte
@ Level 4, 151 Cambridge Terrace

Christchurch Central
Christchurch 8013

PO Box 248
Christchurch 8140
New Zealand

Tel: +64 3 363 3800
Fax: +64 3 363 3801
www.deloitte.co.nz

27 May 2020

The Chairperson

Board of Trustees
Cromwell Primary School
Molyneux Avenue
Cromwell 9310

Dear Trustees

In accordance with our normal practice, we include in the attached report all matters arising from
our audit of the school financial statements for the year ended 31 December 2019, which we
consider appropriate for the attention of the Board of Trustees (“the Board”). These matters have
been discussed with management and their comments have been included, where appropriate.

We look forward to the opportunity to discuss these at a Board meeting should you wish to discuss
this report. In the interim should you require clarification on any matter in this report please do
not hesitate to contact us.

This correspondence is part of our ongoing discussions as auditor in accordance with our signed
engagement letter and as required by the Office of the Auditor General requirements, which
include New Zealand auditing standards. This report includes only those matters that have come
to our attention as a result of performing our audit procedures and which we believe are
appropriate to communicate to the Board. The audit of the financial statements does not relieve
management or the Board of their responsibilities. The ultimate responsibility for the preparation
of the financial statements rests with the Board.

We have prepared this report solely for the use of the Board and it would be inappropriate for
this report to be made available to third parties and, if such a third party were to obtain a copy
without our prior written consent, we would not accept responsibility for any reliance that they
might place on it.

We would like to take this opportunity to extend our appreciation to management, staff and the
service provider for their assistance and cooperation during the course of our audit.

If you would like to discuss any matters raised in this report please do not hesitate to contact us.

Yours faithfully
DELOITTE LIMITED

Nicole Dring~
Appointed Auditor
On Behalf of the Auditor General

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (*"DTTL"), its global network of member firms, and their related entities.
DTTL (also referred to as “Deloitte Global”) and each of its member firms and their affiliated entities are legally separate and independent
entities. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific Limited and
their related entities, each of which are separate and independent legal entities, provide services from more than 100 cities across the
region, including Auckland, Bangkok, Beijing, Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Shanghai, Singapore,
Sydney, Taipei and Tokyo.

CONFIDENTIAL
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1. Status of the audit and outstanding
matters

Our audit of the 31 December 2019 financial statements is substantially complete, subject
to the completion of the following matters which are outstanding:

- appropriate procedures relating to subsequent events up to the date of our audit

opinion;

« receipt of the signed management representation letter; and

- adoption of the financial statements and signing of financial statements by the Board
of Trustees.

We understand that these will be approved by the Board under delegation to specified
Trustees.

1.1 Office of the Auditor-General ("OAG”) audit brief matters

As you are aware our audit is completed under contract from the OAG and annually we are
asked to specifically consider certain potential matters of interest.

Areas of focus this year remain similar to previous years including:

« classification of leases;
- additional school activities including clusters;
« sensitive expenditure;
« financial difficulty risk factors;
« payroll;
- locally raised funds; and
- legislative compliance.
Our audit procedures considered these matters to the extent that each relates to the School.

No specific concerns or findings on these matters were noted apart from those discussed
below
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2. Assessment of internal controls

Our audit requires us to obtain an undertaking of the Schools internal controls, sufficient to
identify and assess the risks of material misstatement in the financial statements.

2.1 Segregation of duties

As is the case for most schools, the number of people involved in the administration and
accounting functions is very limited, meaning that there is an increased inherent risk that
errors and omissions may occur and go undetected.

The number of people involved in the schools administration and accounting functions
also imposes limitations on the controls and processes schools have in place to monitor
and approve changes made to information technology (“IT”) systems responsible for
processing transactions. These systems include but are not limited to the Novopay system
and creditor process and bank payment systems. The absence of controls to monitor and
approve changes within these systems increases the risk of assets being misappropriated.

It is important that you are aware of these risks as it is your responsibility to ensure the
School’s internal controls operate effectively and that the resultant financial statements
are accurate. You should ensure that sufficient financial oversight is exercised by the
Board or a delegated nominee on a regular basis in order to reduce the likelihood of error
or omission to a level that the Board is comfortable with.

This oversight should include consideration of payment approval and bank authorisation
monitoring. As a simple example, we encourage all Boards to specifically review the
electronic banking system authorities and levels as part of their consideration of the
delegated authority considerations. Our experience is that the frauds being perpetrated
are often arising from changes to bank account details after invoice approval. This
historical lack of oversight in this area should be specifically considered by the Board as
part of its regular financial monitoring.

2.2 Update on matters raised in the prior year

No remedial action required.
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3. Accounting matters Arising

3.1 Impacts of Covid 19 and Emphasis of Matter

Matter Identified

On March 11, 2020, the World Health Organisation declared the outbreak of COVID-19 (a
novel Coronavirus) a pandemic. Two weeks later, on 26 March, New Zealand increased its’
COVID-19 alert level to level 4 and a nationwide lockdown commenced. As part of this
lockdown all schools were closed. While the disruption is currently expected to be temporary,
there is a level of uncertainty around the duration of the closure and the resultant impact.

The Office of the Auditor General has determined that all Schools should disclose the fact
the School has been disrupted and the impact is being assessed by School management and
governance.

The School will continue to receive funding from the Ministry of Education, even while closed.

Audit Response
The Office of the Auditor General has determined that all School audit opinions are to

include an “Emphasis of Matter” drawing the reader’s attention to the disclosure in the
financial statements in respect of the disruption and impact of Covid 19.

The School has prepared its financial statements on a going concern basis and is
evaluating the impacts of the disruption. The School has continued to receive funding
during the lock down from the Ministry of Education.

We have performed audit procedures on these matters as relevant and in accordance with
OAG expectations. Our report includes an Emphasis of Matter in accordance with those
guidelines.

In performing our audit we have identified no other findings that we determined necessary
to communicate with you in relation to the financial statements for the year ended 31
December 2019.
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4. Summary of unadjusted differences

In performing our audit we have identified no misstatements or disclosures that have not
been adjusted in the financial statements for the year ended 31 December 2019.
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5. Other communications

The following matters relevant to our audit for the year ended 31 December 2019 are
communicated in accordance with the requirements of New Zealand auditing standards.

Matter to be

communicated Response
Written A copy of the representation letter to be signed on behalf of the Board
representations has been circulated separately.

D CURCEIUTEDEERVIIUEE We did not become aware of any non-compliance with applicable laws
applicable laws and and regulations that may have an impact on the determination of
regulations material amounts and disclosures in the financial statements.

Going concern We have not become aware of any events or conditions that may cast
significant doubt on the School’s ability to continue as a going concern.

Fraud No matters relating to fraud, concerning either employees or
management came to our attention.

Accounting policies There was a change in accounting policies in relation to PBE IFRS 9
and financial Financial Instrument (which was adopted early by the Treasury for the
reporting Financial Statements of Government for the year ended 2018) during
the year ended due to the delay of changes in Kiwi Park Model. No
significant impact was identified by the School on the first time adoption
of PBE IFRS 9 which we were satisfied in FY2018 audit.

Other than that, we have not become aware of any significant
qualitative aspects of the entity’s accounting practices, including
judgements about accounting policies, accounting estimates and
financial statement disclosures that need to be communicated to the
Board, other than those already communicated in this report.

Related parties No significant related party matters other than those reflected in the
financial statements came to our attention that, in our professional
judgement, needs to be communicated to the Board.

Other Information We have read the other information (the financial and non-financial
information other than the financial statements) contained within the
annual report and identified the no material inconsistencies.
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (*DTTL"), its global network of member firms,
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INDEPENDENT AUDITOR'S REPORT
TO THE READERS OF CROMWELL PRIMARY SCHOOL'S FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

The Auditor-General is the auditor of Cromwell Primary School (the School). The Auditor-General has
appointed me, Nicole Dring using the staff and resources of Deloitte Limited, to carry out the audit of
the financial statements of the School on his behalf.

Opinion

We have audited the financial statements of the School on pages 3 to 19, that comprise the statement
of financial position as at 31 December 2019, the statement of comprehensive revenue and expense,
statement of changes in equity and statement of cash flows for the year ended on that date, and the
notes to the financial statements that include accounting policies and other explanatory information.

1n our opinion the financial statements of the School:

— . present fairly, in all material respects:

— its financial position as at 31 December 2019; and

= its financial performance and cash flows for the year then ended; and

— comply with generally accepted accounting practice in New Zealand in accordance with Public Sector
= Public Benefit Entity Standards, Reduced Disclosure Regime.

Our audit was completed on 27 May 2020. This is the date at which our opinion is expressed.

The basis for our opinion is explained below. In addition, we outline the responsibilities of the Board of
Trustees and our responsibilities relating to the financial statements, we comment on other information,
and we explain our independence.

Basis for our opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which incorporate
the Professional and Ethical Standards and the International Standards on Auditing (New Zealand) issued
by the New Zealand Auditing and Assurance Standards Board: Our responsibilities under those standards
are further described in the Responsibilities of the auditor section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General’s Auditing Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter - COVID-19

Without modifying our opinion, we draw attention to the disclosures in note 25 on page 19 which outline
the possible effects of the Alert Level 4 lockdown as a result of the COVID-19 pandemic.

Responsibilities of the Board of Trustees for the financial statements

The Board of Trustees is responsible on behalf of the School for preparing financial statements that are
fairly presented and that comply with generally accepted accounting practice in New Zealand, The Board
of Trustees is responsible for such internal control as it determines is necessary to enable it to prepare
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Trustees is responsible on behalf of the School for
assessing the School’s ability to continue as a going concern. The Board of Trustees is also responsibie
for disclosing, as applicable, matters related to going concern and using the going:concern. basis of
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accounting, unless there is an intention to close or merge the School, or there is no realistic alternative
but to do so.

The Board of Trustees’ responsibilities arise from the Education Act 1989,
Responsibilities of the auditor for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole,
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General’s Auditing Standards will always detect a material misstatement
when it exists. Misstatements are differences or omissions of amounts or disclosures, and can arise from
fraud or error. Misstatements are considered materiai if, individually or in the aggregate, they could
reasonably be expected to influence the decisions of readers taken on the basis of these financial
statements.

For the budget information reported in the financial statements, our procedures were limited to checking
that the information agreed to the School’s approved budget.

We did not evaluate the security and controls over the electronic publication of the financial statements.

As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. Also:

- We identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

- We obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the School’s internal control.

- We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Trustees.

- We conclude on the appropriateness of the use of the going concern basis of accounting by the
Board of Trustees and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the School to cease to continue as a going concern.

- We evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

- We assess the risk of material misstatement arising from the Novopay payroll system, which
may still contain errors. As a result, we carried out procedures to minimise the risk of material
errors arising from the system that, in our judgement, would likely influence readers’ overall
understanding of the financial statements.



-
27 May 2020
eloitte
o Cromwell Primary School

We communicate with the Board of Trustees regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Our responsibilities arises from the Public Audit Act 2001.
Other information

The Board of Trustees is responsible for the other information. The other information does not include
the financial statements, and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information. In doing so, we consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on our work, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Independence

We are independent of the School in accordance with the independence requirements of the Auditor-
General’s Auditing Standards, which incorporate the independence reqguirements of Professional and
Ethical Standard 1 (Revised): Code of Ethics for Assurance Practitioners issued by the New Zealand
Auditing and Assurance Standards Board.

Other than the audit, we have no relationship with or interests in the School.

Nicole Dring
Deloitte Limited

On behalf of the Auditor-General

Christchurch, New Zealand
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e Kiwisport Funding — $4,918.99 funding included in our operations grant for 2019,
This funding is a per pupil grant to increase opportunities for sport among school-
aged children. The objective of Kiwisport is to increase the number of school-aged
children participating in organized sport. It is up to schools to determine how the fund
is used and to report on how they are providing more opportunities for sports,

developing sports skills among children and building links between schools and sports
clubs.

Athletics development $27.92 _—_I
Triathlon development $31.30

Skating Programme & development $15.22

Skiing Programme & Development $1377.64

Rippa Rugby Development $45.64 4'
Rock Climbing Development $231.61

Cycling Development $141.24

Sports Registration costs for activities — | $48.37

cross country, athletics, triathlon,
swimming, Top Bike etc
Swimming Programme & Development | $189.56
Sports equipment to support sports $1570.87
coaching & PE activities
Costs associated with enabling students | $1239.62
to participate in regional sports events
including coaching & equipment —
Rippa Rugby, cross country, athletics
Total Spent on Kiwisport Initiatives $4918.99







